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E.O. 11652: N/A 
TAGS: EFIN, IT 

SUBJECT: FINANCIAL MARKET DEVELOPMENTS (78-6) 

1 . ITALIAN INTERNATIONAL MONETARY MOVEMENTS THROUGH MAY SHOW 
AN OVERALL BALANCE OF PAYMENTS SURPLUS FOR THE FIRST FIVE 
MONTHS OF 1978 OF $1.9 BILLION, AS COMPARED WITH A DEFICIT 

OF $2.3 BILLION FOR THE SAME PERIOD LAST YEAR. WITH THE MAY 
SURPLUS (OF $831 MILLION) THE BALANCE OF PAYMENTS HAS BEEN 
IN SURPLUS FOR TWELVE CONSECUTIVE MONTHS. 
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2. WHILE COMPLETE AB OVE-THE-LINE DATA THROUGH MAY ARE NOT 
AVAILABLE, INDICATIONS ARE THAT THE UNDERLYING TRENDS OF PREVIOUS 
MONTHS, I.E., SURPLUS ON TRADE ACCOUNT PLUS CAPITAL INFLOWS, 

WERE RESPONSIBLE FOR THE MAY SURPLUS. 

3. TABLE 1 MONETARY MOVEMENTS (1) (MILLIONS OF DOLLARS) 

APR 1-30 MAY 1-31 JAN 1-MAY 31 
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1 . BOI/UIC 

GOLD - - 1,607.9 

CONV. FOR.EX. 609.3 892.4 317.9 

OTHER -27.2 109.2 -29.2 

TOTAL BOI/UIC 582.1 1,001.6 1,896.6 

2. COMM. BANKS' NET 

FOREIGN POSITION -320.1 -171.1 9.9 

3. SURPLUS/DEFICIT 262.0 830.5 1,906.5 

(1) INCLUDES GOLD STOCK REVALUATION OF $1,607.9 MILLION IN THE 
PERIOD IANUARY-MAY. EQUAL CONTINGENT LIABILITY INCLUDED 
IN ' OTHER.'' 

4. TABLE 2- FOREIGN RESERVE POSITION (MILLIONS OF DOLLARS) 

1977 1978 1978 

DEC. 31 APR. 30 MAY 31 

1. BOI/UIC 

GOLD 11,260.0 12,867.9 12.867.9 

CONV. FOR. EX. 7,960.0 7,385.5 8,277.9 

OTHER (1) -5,585.6 -4,116.1 -4,006.9 

TOTAL BOI/UIC 13,634.4 16,137.3 17,138.9 

2. COMMERICAL BANKS' NET 
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FOREIGN POSITION -6,573.3 -6,392.3 -6,563.4 

TOTAL 7,061.1 9,745.0 10,575.5 

(1) INCLUDES LIABILITIES TO EC, BUNDESBANK AND IMF. 

5. TABLE 3 - EXTRAORDINARY TRANSACTIONS (MILLIONS OF DOLLARS) 

APRIL 1-30 MAY 1-31 IAN 1-MAY 31 

IMF POSITION - - 195.7 

IMF (1974) STANDBY - - -371.0 

IMF (1977) STANDBY - 

IMF OIL FACILITY - - -52.2 

BUNDESBANK GOLD LOAN - - -500.0 

EC LOAN - - -349.6 

GOLD REVALUATIONS - - 1,607.9 

EUROMARKET LOANDS -44.0 -98.8 -172.0 

GARDNER 
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